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Franklin Regional Transit Authority   12 Olive St, Greenfield MA 01301
www.frta.org      Tel: (413)774-2262   Fax: (413)772-2202
IFB#2026.08.2 for On-Call Plumbing Services and HVAC Maintenance 

Addendum 4:
This is the formula we’re using to calculate the lowest cost proposal of all different cost figures we’ve requested:
· Multiply the price quote by twenty-five (25), then divide the result by the lowest price quote submitted in the bids and subtract the result from fifty (50). 
· Formula written out looks like this: 50 –    25 x (price quote)
                                                                                        (lowest price submitted)     
· Add up all results from each price quote requested (regular hourly rate for year 1, emergency/holiday hourly rate year 1, PM rate, etc.) and the highest total score is the lowest overall cost proposal.
Example:

Total of all rates proposed:

Contractor A - $1200

Contractor B – $1250

Contractor C - $1400

Contractor A – 

Step 1: 1200 X 25 = 30,000


Step 2: 30,000/1200 = 25



Step 3: 50 – 25 = 25 points
Contractor B – 

Step 1: 1250 X 25 = 31,250
                                      
Step 2: 31,250/1200 = 26.04

Step 3: 50 – 26.04 = 23.96 points
Contractor C – 
Step 1: 1400 X 25 = 35,000

Step 2: 35,000/1200 = 29.17


Step 3: 50 – 29.17 = 20.83 points
